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Abstract

Small business plays a very important role in the development of every economy across the globe.
It contributes to economic development of any country in terms of employment creation,
innovation, uplifting the people’s standard of living and financial contribution to the growth of the
country’s Gross Domestic Product. However, small businesses are faced with diverse challenges
among which government tax regulations and policies have been identified as posing threat to
their growth potentials. The study examined the impact of taxes on small businesses in Nigeria.
This study employed a cross section design, while a primary source of data was used in gathering
information on how tax regulations and policies influence the growth and survival of Small
businesses. A total of 420 small business entrepreneurs were considered out of the entire
population in Ado-Odo/Ota Local Government, Ogun State, Nigeria and questionnaires were
given in that regard, but only 203 of the questionnaires were retrieved. The study shows that
tax policies has strong positive effect on the growth of small businesses in Ado-Odo/Ota Local
Government, Ogun State, Nigeria. Therefore, the study recommends that a good tax base should
be set for small businesses and the level of compliance should be analysed when making effort to
broaden the tax net, also, government should address the issues of multiple taxation via proper
harmonisation of the tax system, and that a friendly tax policy on tax holiday for all newly
established small businesses that will ensure a growth limit which can be said to be a level stable

enough to sustain tax payment.
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