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· ·• ' , The paper inve&tllfi!te-s ~hwtejfeots t;JjpC:Ultli't' -eilUttlffcliir'B~prendit'i'Mte9<V~ 
·· no .. P11 ~~ff11iiry 4~i&)fJt! ·fe'nr&f.miln.'t ... '"Tin.!r:tvfifwrial Thre·,,-,methb.d'Sti;@-f>Gnalysis· 
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bw;· ~., 't11¥retfl@ rlnmJue tsr~u~-gte;ftqtfiar{ihe 1 impnoteJwjtr'ecu·rrnen~ e!iJ]D.'(!;1;1,ditUri:'eiSt 
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1tlatfi1ro1'eld5_R!~dn.~~-itiiq 1illthefs:~~.fc1-:,Q:c~1l!PJ.@iiL d~iel~~eit · ClfJ.~jflj~ifi:~I 
':9F~ _q~c;ial. ;1\~~B~d)Jlgi·~?-,.?tew~~. a~~ J!li~a~1 \~"9~6)d 1~q~c~V~t;r~e;:e~-~s -:~~( 
end Ill )~self ~nd a (ffieatls"' ror4 ~ch'J.e~.J.ng1 eflier"' g(#a~s» tbfoJc)g-v.~lef):tilir@Bit!!tk(t~ 
economic ~owth; __ poverty'. reduction; ;improved health-status, .greater i€.GJ.:Uity 

' .... .. 'I" ... ' . - . ... _ ... . 

and reducec;i fertility. rn::·~iggnrcf!tlike),aNo/ fGievelo1_Dilllg . economy, the role of 
govemm~nt a_~ ··a providet 11of Iihids 'tEi\ee.h.ltational ' sector at ·· the· .pni:rnary., 
~yconctary' a~cr . t~rtHrrf"r11,~~·e1•§J_~:re!tfa:in~':.' 1&tucial. _ various successive 
governments .. in Nigeri~ ha~e tl:i~~t.rric~e'asikgly augmented. their! echrdtt.ioBal 
_expenditure ~Jlpcation to ~ring ·~pout the ·desired educational outc9mes in 
Nigeria. )'he puplic expenditure-on eatication ineteas'ed.ifrGmi::~6~2 rrrillion 
Naixa in 1~j70)-~o._8}~l<in~1Jio? Ij~~~a1/P: 1?,_7,~. ~n1 _19,B~?r.~O;? million ~~ira in · 
2004 (C~ptral .~a~ ~f (~,~~-~let~ ~99.q{- 0~_qhoo~·"·enro~eB~~ · at • pnmru·~, 
~ecop.dary an,d.- tertiary. \ilYY.~l~ J Q,~8\%1i!l~P '·RS~n ~ncreasmg · smce 1970 m 

-Nigeria. Piirriary,:sc~oqheMo1ui~n.t.-,w.~s. ~,;~ .ffiiJliort in~ 197CJ, 14\3-.milli<Dn' in 
?~~9~4~~n~:::mill~n..,.in~2Q0..®.4~&G@flfd.any~~se~~Q4:_~~QJP.i!P~~~.,d~R~ in .: 

19771 , 116,000'_in 1984 anct ~~2;poo_ hr 2000; whi1t~· Uhivetsi·W,·~H~¥¥utibns' 
., enmlments increased fro;::n 1LJ.,OQO· in 1971 to 116,000 in 1984 and later to 

31§i2~ooo\i~-~~:~ar fipo? .c~G.e~}if~1~~~.:o.f~·J)-{i.g~_{~a, ~Qpg.x:::; ~;:,· :;\~ ,~~\ ~rrr :p·: ~ · 
. ·k:·~~~:, ~ _De~pnt_eApe:!}~creas.e_ In;· S9J.'l0'?l l_~nr~~e;Q.J~ 1a~d ~Il~-+J~l,l,£. ~~·H~f(q~ture. ~n 
e'dut.at~OllfHf.;:.ili~~~.~u~,t4~.-~ii.tet~1]J.Ff.:lT~~f~al_~~:, q~nffi~t?P..g9f?~~l~IJi?R_~1:}\~~dmg 
1!h~e\X.t~n tl of:ltllie .te1at\]_0JiishtP.I t>~t-W~Jt11 dl:ll:<&. e;)KW1 '!!i·~~s,~ \]j'gi,~!ljs,l~~~q;~~t m the 
aT€a'Si o'fi'tlu:e.({!(aiis'alit~rhetw~en the~~\D~YJ~gy \v.N.iAPl~~iin~, t8e~·:mri~~h~f public 
expetrdi tnr.er'QlFll.ed uc:;ation. an.d\~.ch_0.0A ~m:oL:rp~p.!;., Ia tl.I,c#.yS, )Ilw~\in Yl~9t~g~ted the 
eausalit)'l-~b@uwepn edt<tGatiG>tlal \~Xp.YN,diture :;w~!~QhgoL ~WJ;Rl:Wt-;I;\l iHHtcomes 
haw-6 >··attJ.taG:t~d ~gr6.li\Wing ,\ a~E~ntio,n .jn:. .. ~lMb d~Nwop__yds \XQrlg.,."J~r~1y~ results 
nGwe¥•.err··~e'~OO)reU. liG:neeruwalclr.,et·,al l(J9l?p.j.., '.mGh~.y..eg~l\ 1(~QQ}.)n ~sserted 
thatll eauca~inn e;l{!penditai!ies p0sitiv.eJy~pa13J~~~ anc;J.,~9ll~ati9ft~~;f\~~-yss and - ... 
otit.comes. , 0ther. 1stvdies h:a.ve1 how~w~n qJl~&tiqned ·Jl.li§ .. ppsi_t#,l~i. ·f~r~~gstance, 
1Be1:s·'~_i~990,)1 tiJ;a~l!lShek aiG.~v.. Jrin n99.7h)flral1U,SQ~K.'\~~. ·§,~f,J. Q~vk~:g9 2.003) . 
aBdl -Al-Sa!lii).ruma>H (i2003 -tand!;:(~q0,6) 1\flf€ .. \Qf, tb~) ·YlYI~r \~-h.flt)Nrsl.~t<;:atwnal. 
~XJ!lei'ld.itttl!es .do. dll0t have 'P·C?,s1tri.ve \:imp.a.ct. ,Qlll~, ~ihl~H;~ignW:0 \9_\lJ9oJY.eS and . 
eb·Foimeht'·O~lt6)0HilleS . . \.1 •-"' 1'·,·\\.l\L:'';u '\\,) .1\-n, -~. 1(!\~ l ')\ 'Wit\\1 )\\'i.'.}T\~ 
·::~ ,\)l\1 l s_v.h~· 'Study. ;\is cli.-~ideGh f\1nt0!)~fbr.~\,·seet~G>JJlp;~ '!3~ct.i1~J!!~'(_Q~~)~{~~Llses on 
li1 trGt!hwtiou; -~ se€:trQ)':FJ., Dtwox :1idv.iew..edYJ'.lie1&te·~.) lit~rat\l~~s ~,_11~f!.d7.hG.~!\~eptual 
ftam'@Work} .'.8@Cti6)n i.tllliee 1pre\9.erits,1d.]l0.d~1H~Wltejfi<Ygtil'lrh 'Wl-4rt9Y.q.M<i>n four 
discusses the_ analytical techniques and it:e.s.J)JJ~ts~ ·,J?~~,1&8G.t\grh~~-~t;·.G.;C¥Jlcludes 
the ~tudy. 



.. 
ti~t~h!i'rJ:k€vl ewrlfn<PTfnroi!en c3'tl~tn~orfu r ''h:'!' r~r~:t.it'% ~tq''Jf!-::.rt, } i:r'11~ 
,'j<'.c·r··; •.. 1j!?F<! ",, ... lff'" •l . I.JI n I fwl rn•·· .. l"' .• (''''1 •r' 'j'(• !·11' .1 -p-<. ·!·. ' '"'t ....... J.( . " 
I • ' -~ • . . . ~· ' ... ,. . i -), , , -~J~)1 '1...Jff'U!.Jft~ll'JJ 

Tf\~ oa~'fc 'rofe of'edueatllih th·ecbirCJrrUbl developmen1:1of.aii¥2lliitiDI'l'~}J;tSi ,be~!f 
recognized' in the 'literature. Education hasrrSID'IDtb 'jintlifusi.~ 1--_aS.tR~ltd~~ 
ftistiUinenthl '''aluit ~iid~i1s.rhtili~ 'isrrrforr· ~lreJ ffiffiVidtulllt• ailtl? .. the.f•.~o-ciety in. 
~'eH&ranSleh," if99~}~· EdatC'artft~n trerrefits·Itlre intl'i:viQlual, who ·ttoe±xr.ed·rr't! 1Wh1G4· 
· l{)l. li'Jirtli"~l:TIJ1..ltf> ~P{:' .-,.1 ' ' 'JinAI.lwA-o ·(i· I ih .&<.If.. • ..! f ..c · · A. i.. m. turn : ~:s <:1. ect ·on '( c;; 'iuW.'\9."' ti'al' sc J!U'ul!lLe .s1JI'eamsnoatmc\i>fn~ii .Q')! Ol!J~~l 

~dliGh.{e'd' ·~erRfoic~~iWth~ MatiMf.tfl-ev"el~all~-il:Rtnt:tlteGliumatr ·e*l!p1Mlifst~o~.~t<l'F 
!aii~e~l:Hfd:b:iyr'aHCi p~~l.lcflrvity 'l~v~l.'"~~starerhowe1ren·ha~'ia 1¢mcittl~l.'~\~Gl 
'pla}i·iri" en~~\Hng The1 ~quitnbi~ ffiS'trtlJtitt® trf'edueati:dna11opJ!u~:rtwt~ti~&rintal).'Y. 

f .nation. ·• The ' rationality;' of public expenditure has=· atso beeJWft~ap~ly 
11&m:tH1straffiH' by Rao -o~9'9'8)', 9indf'!Vf.ull'dh:niC1998) ,:and~~~llillgaJtr (1998). 
~6rt&IU'dect: tfl~t ~ev@fal' t1fa:otof.S" t whioh' {accoimteGI! !i dlor.~! tne • J 1i$pit?ssii\T.~ 
i!t<"~ 1,,1q~ l!'[><'>lf 'lj;A . ' tr• rtr .. - • • ~~ d fj 1 d ' all _pe1·wrmauce ·o i'?-sran · ec~'fi'er.files'• lhC' u e\ '" 1sea• rupru <fJ.il§e,fllNf>iJ.Q}'~r .• :./ 

lgbv~ffm~fH. Su'digdt, I al!Jpfoptfat&"fill'OC'aiiohn '0f !tpu~lic ,-~e~e:o.di.nlll:r€\ )iWJl.i~l{l· . 
~'niti¥H)f.lfod\rs~s -i:Srtvcb mp'ill'sgrY el:etrientm:y rem'moaftinn? high 1 r:wioti:t-y.;pi) tSe,<;:i w 
·~efViBE!s·~Cf and Hfi.tieli1cy c5fi pti~H8J rta*ation i·a:1Jro w hioh-n~emplet~ruant~~?y 
lxw .Jr'J.r.l· • • 7i~ -... ti · ·ll'"ft. h , !itJ l.;,.,. .... l II ~·t 1 [ • · w'drrnnrg ._teuttrer o&cwu~cs. 1 1r · r r> 1

•' ,_'!J.J1JL''ll! 1L c :rrq gm22im ~JrfT 

; )' .r1 111 ·Fe'~O' 'aha Hetl(ffia't{ (QX10R~~re~Ermifledlthe.rrcdatidtJ.shiJ!hbe~~~~ f~lf 
1Nc~iner 1MCPIC'6Hege 6Hrcilm.En:ean:dltfre'~V'itietic'e of·bredib G.O.llS\f~lH&l-;irwjJD,q~,t/ 
~J8l:ffiHit}' scn6bling. •1tifWas ' 51rs~rvedt blila1P fhere: w£l$fcb1We1ation1Jl;>~~~p~' 1t'ai:m1y.: irfcHme :'~and c'oUege· ''awemtl'amie~rar:ilshl.g ftom ,~short , FliO:Hl·9f.(jl~~t 
·tonstHflnts ror 'from' ¥61i.g rn~n·· falirtlly 'effec~s~r'The la'ttm j'f3 ,1he>w~Y~rnmQile 
iiripSrtaht1 H1art the slibrt 'n1n'·'cte'Clit1 ~c0nsttaint~hn ·1Jnite<d-~tates of:A.!W.err'~~ ~ 
~il1.1 1r sfirrflaF1 stUdy',) .W~i\'arss<on· amti Catlirl .. (2¥02) . exainin~«!h:thfl eff~ct~;;0f 
:'flupi":fx 1:JHtl(grburitUdi1' tetu1Jl1 tG edb.ctltiEJnri~JJ •Sweden . .. {Foh'eyoitO>uJifti '=01,1t~ ti:taltl 
1t8ntrbfHtfk)(cit backgrb\.1iid'TbdtrttW~h-e1ifeasut8il"te~uml1fo' •~dfl!l~atidmiq;5h-mil!!e 

~. . 'p-l~i-c~Ht,: .! Tn~k I Sf{<l't~d11sh'1•· e*e1i.e110E:IJ IS{}pp~rls·~.1iht~.: ·l!:typo'tht1si~ )t)~ltfl.t:~tf!i~W 
"~!;., ~?~!t~hh.ct:daffutt~·rrare> '.'J?'f.ii¥l.aH)WJ nlfe>ro'<Jns~qmihoe~ of,{an~~ffi6~'e11jtt·l'l.ll;~~~a,l 
'.' ;11 [bltih~~'Blb'bB.afiisrh, nrp ~"· · ~;'! e,J ,l3'-ljl:(''l~,fi'yr1 ·Yri0-!i' 1 1)nlT) ,;~Hrt~ f:'•'H>f·t· 

~- tJ 1·' 'Lbrigi (20tl4f 'exainltll'ed~ tthe• bitmpac~ ~,, re'£hfil!l'ancial r~P0liei€j9m'i>Jl)q th;e 
'Be9-lavri'~t}r;·of' post· secondtttY' mstitutibh·rin l the area of- ~enege,)'p;ti.c~~g. 
1h:§t'itiidon ·ams :·~expefitlitlirel:ia'il'Cr stateh>a1f>'I9r~prratibhs, rLong,lfound 'autt that 
f{g~£·_ y.e1at' ~~il~g'es' in ·<foefg~a, Jfjattittllar W pf.i V'atel ins titutictms ;tnes p.®maed• ~~· 
jp~}~~siug;. 1sti1denf ''charges a-t a 1fas'~ef'lraU! Jthan sirnllav t sdhoolS! Imr{nealrby · 
:st~t~s. '_The V,esnlt :prdvi'd~u· ~ ,s~;61Jg eYiaen.·e-e triav private ccUeges :i!mcreas:ed 
tV,itiori prices whil~ reducing aid~')Als(J; 1~tiblic colleges' in0'teased r·Ii<!YIDlill r~md 
~8~rd fey~-by ten ce~t~ inb~~ tpanrlcomp'rlfi'soii"rgroup.' 'Eberts;'IHcmenbeiR 'initl 
8to~f1 (2002) invdstig~ted ttig 't1sefl.1til&~J ·B£ uS'ing"rnerit ptl'y fcitt teaetterst;a~ ·an 

' 1 in~e~'tive to boost school qtihlity or sch'(j61 16'utboni~S: tlie restiil: 1su1ggest:ed; 



• I 

Qso ·· Jl1i.H'iutl of Accounting and finance (,JAR):,¥,ol. 1. Nq. ·J, 200~ .· 1• • . \ , •• 

that"mgrit pay system could! leacd,tpdligh®t.s,tudent ife~(}ptiGI~j; ~:J~&q.:W~Sf:t?J 
attendance rate; however, merit pay system failed to generate positive impact 
5hfl('~nudentl t'l ueslillts, 1 r.dail'y-1 qttendanoe.H:rtite i £tiJ.,d , .QQJ.lf§en·P~~sjng., §~~~r~~·~ 
'fu~di~e·atif~n GVeiDUrse 8<Dnt'entstl '10/1W.•I ljJ ,!• ,fr')J<)j;J ";l:j . , , ; 'ti:i.\trf,'~,'r, ·; 

,r;J '~'( l~Jl ~efte>il J&l·IT~1t.Ner) ~~ID@2)~~e>xanll.n~d •Phl.<:? ~J~ff~g_tsh<f>~ f<;fl.~!'~l ·!st~<il.,<rm~, 1~}~ 
p01~'6y ·lo:h~~h~-Hiecilsielli: o£ 0ilder ~·stud.eb$$\ !..~Pr<Q.l~~»J~j~d,eei~Qll!S; tP~ I>PJ:;tt!nH:ftJ 

:~ttit~l'ent.S. in) theirrtwenties•·arrd thmti'es.• tUs.i.Dg··•(j).lfWn.f!W 1lea~tj ~q~~~~t Iflyfqo,~~ 
tlie:y ·conG11!lded that GUanges•nm t~eFa~aila:bilit:y in f9~~al\.fi;nq.n~;~1· ti__<;\·rP.~~jg 
sllghifica~t: . effect r; t:>n Jtbe; ·€ru:.olmenq 'lbebaviorr, <i>~··, p~d~r1 t! IJ.9Jlv, 1~HlR3~}9W~~ 
studeilts;ilb'l!t·tJ tht}·wffe.cts tis; rathctr .mbde~t ,Qp Jh~JK}\s4t~pp..a_l. 1 ~.9flrgtfrt a,g€

1
d 

· I ·ct r · • ·· '-stu • enf.S:>t11 1;'1/ .' "' -') 1 , ' J ·_1 1 Jt• i1 '•'Ji! .I 1
1 l,i '11J {.;I [ 

. '.. ;, . •; -! 1 ... .J 

\ •,.~t 1 lffialil•lilsllek.r &. r.Riv.kimH.(J:9971i •,iJ1~€~_ti&C!~ed,, the ;rj€~J!;Ll;>;C?n((JHrrd'lf 
~ech:~ea£ional :Jexpemditlil!11.e d, in JUS.?i.Jtr(fheyr ,q~em~.pg&eg -lRft_t. fiT9iWf.~>'r i ~9J 
e~hcatioh~al 'eKp>enditut.es .... inte11 foqr G0)lFl.P,,0Jll.yt;J.~S .oJ. ~tu~en.~,:~ ~~R~tWtl?-~ 
qnsttilctiemal1•Snaff .. iperlcp'lilpil1 

I and>th_e._, ,s_chm>J_r ,ep!0J~~pt {engtq, thE:tiPl~S~ r qf 
mshuotionalum(J.tetials rand· enhler -.~J9>ctnd~ng .-. 'I;'~ey1 J§i,<p.I.lGllJdH~ ~t_,4~bs~a,11&nsrA~ 
~pablie school · e111i®lmemt:.~had. greatlo/,J iaffeyo~eGJ, th~( -~Gl,\19fl:,q.Pt:q~ ~lfP:~gg~t.qii.r.~· 
tlie missing prices of instructional' staff: ·the' q~§l~n,ip,g···IIW1ID~1 .. \~~~~C(ReJE,~~~ 
pupil~ S"faff 'ratioS' and ~singmOriiostr.c:uti0~£!'11 SU!f{!G,r?S·!{!'J,~q 1sjgP,i._:tlp,~~t~rnpa.et 
onJe.dl!lcati0tlal! €Kpenclitur~.· B<9Il!lbiiie.r & .barnb~r~t..(·~.OQQJ .Y~~~Wi9-~Jht~c~~~N?f 
rtesl'lbhsibl~ 'fGr~'Gtelay~Lin enr<i>lme.mt.dn Tan~ania .whibh :t.'h€,,:tr;-o'hserveil ~usHall:v . .t' ~-- . , .... . ~ ~ • . ~··L ~ .ltHt. I ·I .tt tJll JJ~Ict 

·iplaGe two or 1Hrree ~~ars gtt~r the::k.gaJ ~.tll'Olf.P:~P.t f~,gej~ T}.le&ftl3st;r&fi..Illi\~t~fl 
.!t1Jef®nr®l:tnent age anM;scho®Hng du~tibl1"@'1 m-a~mum.lik:P..i1il.oodJeGhr.ligue.s . 

.. \ .- JJ I · ,_ d~v1. Lt.VJ~ _, .J t,Jl1iL"tJ\-:.J{J,.f 

•F1T1tling·s Jfrofu!i,this . sl!Udy I sho;w~ed.r.tlilJltJ !'!i>r.tv.l< ,); and··t.gids.rf'li<DllOWEtr.l ; .• eleaJily 
·• ~ ,_r,yt;J:JV ,. o .. u r H v J U.J~ H l ·J ffJ ~ • lt'Jtfllff 

·d.iff~£ent: patt€rn ·of schoo11ng. whichc:<mti~~ 1\espJhm~~ ~tfsnmt;;Pfb; ;sqp~f11 
·Jtf.~iniilg l.&..J tP.iet!!t~sitelltoJ.·prepaTerg•iidfu fQl:i· ~~1y.! iJ!!1¥!iag.,P,; 1 r;IIp.~,1~~~!t~! 
·::semniier ~E:dlllamfugrt (2000) study t@:Veaj~g~t}l-at'~'~~te ~WO~JI\yl)t,o.:fiRB~~ffii~Jl 
1n -less · developect·l'~Quntti'es • i11to, pl!imarty i·~C\1-Q91&-t l;>,eryr~n,d \tl;l,t\. l~gft-}rm~~ · 
strpp<9rts· the: Jf>teVJious studies Jin Ghana hyr Olt1Wt'f~ and• J9~~by~;H99.~~>cn4fl ~ 
'1995), an4 inrCote D'lvoire by De Vreyer.; Lambert.and· :ty:l~gn~R k-lr~f>!SJ~rii!te · 

:..expHmatienr ,g-iv{en~-ffGir.th9 detays aC£pU1iding· td.J ~~!Ay,-.(19,9~). js .thatt#.foghtlbe 
.!Jin*e~r~ with) thli 6x.isten:c.~,rof. lhq,uidit~ t~oes~ratf!t~GLew'v\i~r .. (l,UC\· 1 aB)19t>hdR~ 

' l{;)'rni:n~dj thatm(ie]&v~ might: J be •Gahi,S~;>rl ,, ;bv, ffi., l:nqt.rition ~,cOI:qble.ms .. 1 .F}drerm~n1 , 
t" . ...~ 'J · ~1"f:!Ju.:.t../ ... ~J~ •-- ~'JSU ,. ~ ~~ tU\l...., "j_ i\ .. ~ J 'l ~ Jtiu jJf'Jt.rt ~• 

'•:Behrman, L(f'JYl'and,Ma11aon r(20Q~)(H inKe~M·gfl~ecJ, 1~1~, illlP,%:tdp,.tRfrJ s&~~·~lu~S\e 1 

<!!hliil~JhlealtH~.antL .nu~ti·~,~· OQ. ~u.!?.~fiN.eA~,}cti?ill ~9f.9lw9~\. 4.1f~?~ie,~?i,tR::rf#li.~ 
Rakt:St~ us1ng .. · lQ~gttudinaJu <;!.!tt~::;~~~~h !1TJl,fjJ'f, Jln9§.g~t~rf4.R&~~~-~7t~at::,.~W8kY 

;substamt1al ef.f~ot.§q<;lfadvi;e.1sphoqlc,.nHtn~l9flt\On §phplP:lr~~Jl.ffl,If.yms t~.~t1.arr,1~~1r 
!lor giTls i~b~J;r0x ,b~y§j~~e ~fl~9.a~jp~ of1 ~hi ~- i~1 tDRJ,l fiU1fC?J~~nj111~~ i ~:~rifd ·~i;~
LSfhoolr ~u.tntlOn are j 1lilcely tor €nd.~1Jgyf l f.qtqr~ I ii?,\?(!~l)1~:V~}>f· ' ~~c~, f!~~,7) 
L~*am~~d th~,.ert~Nt ·'to) .. w.J,U;c.buthy.r<terc::isjon toJ:n. artictpate-ih further- eHctGahoh"ts 

· , · ... · • • ~ • · • 1 '0' I .-J (J( :• ( tr ·ur l Jo ' '?. ;~.our' (JJ ~"11 ,:·;:;m 
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Effects of-Publie•Editcatiofl Expenditure. on, Pr.imtlry Schoold?.wolme,nt.in.fi.ig.!!ria_ • £( 5 ~. 

inl.ftuetl~ed. ~· fuol!llseliJ.bid )i'lirG<Dme a-sihg; datat:for. ,a1samP.JeHG>f. fp~~nil~,srJ~R~,d 
~bHeent ffl!l Cl sevenileen ry'e3.1Fs~ .ta:ki€Uil-· frornr th~1famllry,r•0'9.P.~nCilitl!f.~qSl:lf:lV.:~Yi [>l;fi~ 
rflindirn~s • fromrthi~rr'strurdy ' indic.ated, that ' l:t<?1Jsem®lqr~P.-~Q!D'e1ri~Ha-r sjghj{LQ~9,t 
de~elifl1Ii:nant 1 ~ff I th~: pn!lpe:m.sit}'.2IDf!therrJu v~nile ,;r:nale~;p§Jppl~·tlj.qm,J iG>; ~"t0?\~Pi\:\y 
full- 1 time educanim'm beyondHth~ cbr:m.1!Julsor~ .L®~h,;J;4~1#J.G>~~~lp.~~.~·oint~cq~e 
was nqt however a significant· determinant of decision. of the fef!lale.Ju,venil~ 
to continue full-· time ~ducation. i fll! :' ·!' I"' l')}'il_ tnn' h~~-10~, '1 0 1 .• ~ -

Glewwe and Jacoby (1994) investigated the impact of school · 
ll!ba;r~e~t.h''istins '!€Jill i student~ I ra0h±evero.enttuiililrr Ghana JUs.i~g; pr.~Hn~~ i ~e?~t 
r squaf.e-s Jtegressinnrfadalysis rwith~p>liOIDilti)me~m<D<il0lo~y. 1it:>W~Sii!f0H~g)f)PH 1tg~t 
rthe· ga<ilvantages '"~',r€s"Ulting t0,frmm ·nrsah.ooJ. .,;.improv-®meptd.v ~~~·10gl!i~!r 
I andeY.eS1Ji'nratred 1 if'>• the- effect ·of ' school· rtmmlmentrL<!l~~~&ien .!,:4~m:x~qge 
:lattainmetlts4rate n01Ddons1dered:d'ifheir Jstl!ldy~Jalso . r,evie;w.~d; i tb.at ~qhilcb;~;i~n 
'.Gnanar'nad ·flair' fer oetter quwlity middle~ schdols,. bt1tr~0 ~~lideRe.~riil}.r§~pp.Grt 
·r that igt'loring'~orttng of children <into· s·ehoobs negra~~v~l YJ;~~as-ed1t]1ereff~!3tSt-fQt 
s8hool'q1htlity'nn a-chieverrien.t.vl r . I {~I' ';I~ ,.., • "')~fi'? t ~~~. :·~!]('J~Gilrtqoc 

··ri .Jo· :"~·. t ... 'r.J '•o,.•n . ~ry · : J i~. :;,.q ,i ;Lr,ff\ • 1'~1] U'Pil')l')ITIJj·m<.p:~r:o 
Model and Data Sources .n ,•· .II .. idl '' ';JU bbr m b3~1·r(itznrn1 . 

' 

rTQ'e-!mddel a'dobted 
1
lD 'this 814CIY. is a~'g}tecPfffitiYtlJe w;:m:k .ti.f.~y~~~~d 

f. iE'il1i.Jakj;)ot. G20017) .Iw.h~ l,came~oo'f.sitni~~-J 'sfudies]onJsqJ.p.e~·~~ec,t~: ... ~frrc1~ · 
studies(with some. peculiqrities to .the argument variables to ensu~~) t~a~3q~e 

r-ftn'0€IeWadequratel y :rcaptures ·ltlik· peculliari1lies' r.of Nigelii!:\'. ,;>Th~~ ~eQhQ.n;J.etric 
·apprb51adi ·employed . is based •ron r orclinary· least• sqtumes :!·r.~g~essiq.n .. r'of 

1 emplo}"i.nertt ' equati<:>ils'. T.he··specificationJ ts~ hbwe'veii ,e<Dnsi&tept-\'WiJ4 ~the 
· 1tfef.a·tu~€· aml·: e,n.abies thoroi:tg'h'.iclerltifica1iton•o:6 tlie lchah11l,e~$ · ·tliil;i:>l!l,gb,,wh~~.p 
goveurment expenditure aNd, ottlennpolielf' ·vaniables t~f;fle~ticig~~*6:;)'scp~~l 
enrolments to be appropriately modeled. Following these authors, the model 

~-
~ . ,. 
. 
' .. 

below was estimated: i2ff W ~~r.~) 'P·- .. , '1Gh) l?.ivnir.<f 
. ,, LPSE= B0 + B1 LCEE. +, ·B2LGNP + B3L~OP 1+ , E4InJ.,Rp,E .. + 

- '1B5~1!JBM 1+ BbVTEH + )€1!. ! . : .T!.. 1.\"l ,: .1 ....... \.. ;• .. . ,\ .,.:j .. , •. ,:,. (l) .. w;r\~~ .ilt~'~WIJ irs~i 
1 • 'Where.LPSB is the'LGg (i)fpFimary...s0hool•enrolment ratf:'t;.rG~si~ rt~e 

:Cog 'oLteal 'national Income; LCEE is1 the·Log- ,<Df G;apital expendithl·:t;~dm 
:ed~itatibri;' LPOP ' is th{·Lo-g• of .pbpu1atri.mrr; . l:TBH ., is~:.~~h@ ~Gg, .. c;>.~l fle.CJ..l;~h 
;xpend'iture; tuBM•cis the limg; of 11riemployment; -and.; ,etJis .. the~,st@:qhastJ!c 
error term. The apriori expenditures from these,model .ate: B1 'B'2;7~·3, B4, Bs 
>0; B5 >< 0 and Bo>O . , -'· , ·'-· 1 

This implies{ rtlltat exogenous variables o(' Cliij, , QNP.:~ . GPO, ·REF, 
THE. And UME have positive functional relationship wjth the endogenous of . 
PSE, i.e primary school enrolment. The coefficient of employment Bs could 

~~WJ ,:_/•~~ 

:<=: • '· 
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la~sl!Iril.e · eith'(d: 'pesii1;Vet-<Drr..negati\r~' v:.alu~; negatffive'}tllfeetHofl uneinplco)fm~P.t 
' rhfe -.leadS'~'p~eo.pii§f-;t€5~ ttemandrtrpr.Lmar~} e'mtoatimm tto lsidetrac~ tli~neg-atiM.e 
'! effe1:tl fo~ u:hefup10yirH~n t~hl~n1rtt!IBg~o:J.itlfJ red 1\tcti on' i~·bmalremli''ln y.:nm.eN.t el-:,eW<ft:il'ritt.o 
imMP.elcleni~n'lti>~~®i· educad~N' as! ihiiS r~plie-sents ·imprcoyecl! w.ealt'bu thatroofu·ano.es 
::lftre>:demahakfi'n-' 'e<iluoatlon; B0 i-6 assumed stuictly.gr~aten Jtrfu.ar.rJl .h:;, ')rtd.l ·'-[ltl 
?h't~. d' )ll.lq'•l ;~~rt •1 " · ... i J J L..Hi.• :. !)_!. Jt n:..-r:'lflJ;'i· , T;h', 4 .J.tFjc1fr\~it•# 

- Err-or Correction, Model (ECM) l . !:-ltuiJH:Jl!b:: (,f!ii! -i!u~t snnilao:i ,11 
i(KJJ:i~~.~- . ·"' J:Ji; .. 1• •• ' , .J ''I! ;:.~ ~~- (;. 'l (_ ~ ~~ i; ,on:.i-r.t l hlw 'hJvtdu·· : · .. 
J~ ~~igrtifieaht. a,spe~t oil tble• m@del:..:estimati.con ~is·lthe .. 6stimatieni1Gfi:1iMfS:b~.rt 
lJ?u.fL mede'lt 'vihiiil-1.11 1TS.-itlhe d ynalnrrie relifd~ qteJ:D~esentat:ill..rl·J<;J:fi-th e'seri e's;;spe~:li.i~-d.JiJ-1 
teti}u-iftions1ll.> ab~v~. rFrom this ~quation; rwe· obtain ,ome. year~ge.l1io.clri1ag e!JTQr 
:.e01'iectrlon tter.ms.; w hi ell . atei -theh;rinGOrporated dnto;J the ~ oV:m.ip.aJl~€}1J.efj~~ji 
mEJElel•111 fOP.ffi.tJ.lated ' f tiD -deal .~withl .. •,mis;&p.ecif-:WatiOllli' problCID-_'&fiUI.JQe 

.i.ol\7et.pararm~rerised! motlel is •- hdwe:ver •. Fepi!fame,terised' as \ E:m;Qn .(}(j)Iif.B§tiP;1 
"Moael usihg ~]Q,ngJe t 0ralil,gefr. "t'W0~stepHmethod .. ; .Thro.,ugbt)th~rr ;pm~:;t:iS·~3 tQf 
\contlinuous s tepswise redl!lction. of -r:e1ati.yel y. i.msigniJfioaNt 11\).ar~et~pi: ~ lt4..e 
•ove11parameterised ECM model, • parsimoliiious model ;is •--obtained\ The 1 

transformed model takes this form: :··~~~·u.ior.: tHclj i f:,.:tt{bbo-i'/1' 

1.:~ (-P.~i@)::·lwo+ l '-'}t ;.:bfE1 ~i·JMJPSE~.i..F~\;f() /3i ~!rEEtirr--JJ." ~=1 ftl1 , ~<!t~~:n~.UrrJt 
1 ·~·rAXDPOFl.j~~J?t VJt&LRB~~-t--'ld~t,;J /fJi ~ TEHfttP~rliit~ :O.f•.MJOOM~rh~t~i~~M~. 
¥fJEJ.~~ 9 (~u~n~; nt ;,_. d:BPH&' 1! .JtlUJ~o. ;rll n.i ;t<Ji,·a;iJI'k~~:. ~ <,;IlO?. :f-11fvi:~~lbtJt?.' 
., i U.:lfklVJ'fl.t& &t-t1js .rt.i~:Qti~-~ea:t·-p~!:i:C!irlfu lag o.filthe::enriplmen~J ~JW~t;Ui0tt~§J~CW1 
) tenifuU oMa'.il:fe'd tfil@m. ~tatJi<:nl'egttessilincof' <eq uaniiJln 1 ~i ~ ~1LftPJ.}~vadiJ1M~~ .. ~e 
-~irsttliiffooeric~S11o make. th'erlii stBJtieilllliy, .. Qretinary;::JL,_e._a_s t;l $_q lJHr.:,%. vm~fW~ 
t.gives CQnsi&ten tl.'am.d valid· estimate·:(Enders!199 ~:)i6Iiniplwj WS.hgiiM~JJ<H.~§,ft~; 
l and~t:he spee._d; Gf .. aclj.ustmeut is reuwesepted as /11h-.h Ui1 J"'~{fl':-:> J;T~~rrn·~~vc>g 
!t .. J''!.l! _ lr, ,lU, llf:l J. l', •' • ':.·.··:'{ ':!_';. .1• \.i-!t.:·1q Yh.j'1Jl ~·if O! ;~Jir~rttO"tM. 
· Pair.wise·Granger Causality Test· ' · ':b ~.JiirniJ2':i ,;>,_.·,,:,·:v-r'c·l~le/ 

.1-d,.' 1 'J , qr 'fl ,, ro'l " •·-v··l- -, CJ •• • '·' . ~ : .:.'l'l'lf' ...UJ.,~u "1 ·, · .l; · ivu-' 1 • t "' ,_;_ rr1' .. ,.J. ~-!(' !._! 

.Pairwise Gran gel: ' causali-ty test is carried. out to: as~ert~in ~lw ..p_~~§.tti.QJA-, ~f 
~chr-Salhy.:bet.we~n-schoo]) ~;ni:mlmep.t and p.ubl;Lc_;_exp_enai1lilr~:P91§.qlV,cati6n in 
fNig€J:liianD:'fh'is rS> dQne Mitei,tlie~eries ha;ve~ beemte_sted fo..TJ$~atiqn9fYicJtgli11e 
r wi-t'H the pt:Gcecl.ure , sl!l.gges.tedl•hy diD~«key.r aiJdlJ'uller (l9'7~JLJhMc.l1ixsrm1~ 
00ia~get··calisal~ity.;t:~gvession. modflS',f?r ~stirnaJie,·~e ·sped~6Qibt3l~Wi:L~t~·rlY.i1• 
Jl·:L'~[ ,'X!t=~Pt=i.?i _;yrttl +i:}i~1f3i ~t:~}t.s~qjL ...... '.!i ... t.f .. ,~~ -.::~ .(-;3) , T> ~Jfi~(' .in'~:JJ 'J· ·,r\~r'. 

' t:'· ,. ' ., . > l ' d·L·J·:·Lp -<.~(;:;:.;. ~;-
• \.., ·~ ... ,.U. ,L -.. 

/Ei(l , Yt==I~Il\ /1i-'Xt_;l+.:I-"11J'a.i Y!f-l.!EiL ... v.r.J.\.ri~ .• :~o.'?.~l· ......... Q4) dn ."i ';jr! 'r ,, .: . 
.. \ • t 

'to':~bvt!JJ A" ,, I 'til• r.._ __ .;,,. I 'j; rirJ~· .• Ht :.,i ,id• 
0

( ' I' . ·-il'./il; hrt/, ':; ,j II 
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-~;fl~nd\ ·,y; ·S'rafld ; 'fbr School!' en[;@lriJ.eNt )taTI'dll'publi€ (?Xpenilitures <S.€lii.~ 
re_spe~tiv_~ly ·r Orang~~ cau~~g~y_ ~§sen~alh_e~~ne . t~~ ext~~~· pr~di:ubi'®"tl 
:df" Currihiit chang'&t, in' SGJlOGl\ eriro1ments-' :(OOJ.)., by pasl:'"Jo'hang~[dni·:ptrblic 
I e:k!pen1ii'Ft¥Fb IYi rb'e)'oJ.ifcl tnn~ 'Sxpla'D.atiom prbviiie1d by;;pa~tftclla*ge in yi its~lf 
I (Grang~r_,J 9~5.9, 1989) lf___otl.!_e~~iseJ ·_:~r _!_cloes1 h~~; ~'Q_r~~~~-~L~ause" Yi ! if 
lP.arl\!ll~tet~l. andjl, _ aiii~i!ll!:Yisignificiiiif, tll-;;j _ hl'J'dlh~Si:f' t~at_ X al:o/~1 r 
· G~a11:.g~~f.a~se_ Y:i§ reje?i3ted.:f'_1~---. _ -~~--:·_~] ___ -~::_LX_' ____ :.3CI5 .. r- · 
I_ :-).;-;,· ~-; ·-·.;-c-' :-=-·-~·-~"'1-=...,.--~?.~\~~~~~----c!Y~nc:.r:·. j {1 o~:.'J h~ 
lnataSour.ces . .. c~N;; 1 · "7-?,P,\.':.(1 i · ;-.'1\J\PU"l' · --::r~<.:l ~+---
! .. ;· i; - f - T - - ··-;:; ~-~·~>- (~--·'7(-;-;:-oi-:-~ _l: ___ .:;~-~-, ~~d-1--- . ~i::;'ijl . 
l ~~: t~e_·_~t~:ci~; gn~: ~ate s~~~ ~~.:!~ha{,~~~l~j~~a~ 6~ re~~ ~jr~s~n~-~~~~-
1 pr:oduoq pnmary school e.nt9lment, seoom1arx, scnool·1fwo~ntirn"d~tertr~ 

,scl10oJ7":e,rn:plrn~.r~eapiti1 _,e)Sp~rfdTturet ,ofl ; h~lil!h-; :·c1ttret1i-\JxpendfJ:~~e~bn 
edu'cadon, capital expenditure on edu'cation, unempioycieii(p6p~ia'tf6J!J~~ 
take 'from· .World Bank, World -Development indicators (wDI), dataoas~. 
J.f\Airi(!an: De~el0p~en~~.Ban~',s'1~~ta ~J~atJ~ , an~"1nnual St~Ji~1}c~,.r~R?rJrr9f 
(eentr~l -:EJankrof N1gena (v-anq!J.,Srfe~ues).,;trrr . "" 111b1 , .... ,!·; <• •• .-. • !J ~ . 

, • . , • tJ..~,.. : .. ..~. • :<! .• a. ?.1 :;r or .~nor 

.v/•· ~~ . il' A · ·"' · 1- ,~ .. 11''·1.' .t '•. .,·:. l;~iiq(;• ~1H 
<tii11'Pil1IC~ 1 ·nalys1s · . 1:tu. hnn .~::>i1i Jr/>~ bo?.Jid :.nt~ "P::tiw.: '"· .o~i.1 u2~ri.T. __ -·- . . 
l!u2- ?''t .·i ,' 1:.Jii'Fi1• 6t J, :'! :.1~,i~:J I,;.Hi'l·,.;H• ·J? m'J ruJruqnl>.~ .,;·~.r;- rt;i~I~~---
1llil:ttlns ~e€tion,; the ,res,ults rq.t .\ITI~rr.Got;:t~st·.r} opaq~e;p.. ~orpt.~~ai?~- i~e~t, ,erwr 
)c.Gn:eq:ti~n,mechaB~sm , and~Q~~~gw.1c.allsa}~~Y ..,tests are p~~sp11t~~- n~jr,~~, J~~ 
·tlme\.sepes .properties of the vap,,~ble9{psed ,1n tp<:: 1 models.:~ey~,I~Y,~.~Hg~t~~ 

rusing1be.th th~r unit,root _a~d~~?i~tffgffl~ipn· tes~~ over., ~l}e S'4?R.~~[P:%,9r~r}.g7.? , 
1and 2.0@6r.uAfter, d€termmmg. ftheJe:v~f of CO.ll;ltegr~tlOO eX-1Stl.ng, .. al110nQ', ,ti!e, 

" ' . I. .., • ' --;} fh . 1;_11. 'I T'i J'l' 

fvariables;)eJ.ifor, conection inetlp.bli~,~aJiq-:~r"~~~er o~usa~~ty-: ~~~~-~~t~~ated~.,~fl ; 
f f tTl:' Ill ' ,. 'I I · II ,, r · J f ~ l./ ~ I 

, !· . ·: . · ~ • , ·It· . ~ lf~J~. ·." [ 1-/. " · · llr t.t· (t(.!I•;H llf,''T~;.t~!f:{{/, 'f.d i. 
Umt Root Test " ,t ;}' '11 ?I {•_':~n;}l r,t;l }!I:J!) ll !1~ .r·ii';IJ bi;;;r) I ~·d r 'In f!Ol JJ;)"'' (Yj, 

:~Be · ~~~~ults ";[. ~b~' ~~it,.;~~~ :~~-~1, ~~~ ~~~~~~~~d'i~~~p1~'~ :. fife 'lJ~t'ltf) . sho~ 
~tbat,c,tlHh€ variable~ .. save log~, of£apital ~xperlditur,e. o~l ~cftic*ti'c;w- an:d dD£> 
hav~1 ttlil.~t root~i· St~tio~arjt.y{ .is ,!I~~~~yer1 obt'\ined ~Y di~eiin&) tner:¥~ta~~~~·. · 
T,he . vanables, of recurre!lt expend1tu!e on educatiOn, total expen~Itm-,e on 
h~alth (LTEH), ·primary school' enrblme'nt (LPSE), . and iniemp1oyinent 
(LUMP) are intergrated of order Ohy ·i.e I (1): Gross domestic prciductiO:h 

~ (LGDP) is stationary at level i.e. I (1), ' while Capital expenditure on 
education (LCEE) and population (t~OP) are intewation of the oth~r' two' . 

' 1(2). :
1 

·' 
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":AOf?t;·! ··(d ·~'ADEJh..;t:!l'' ' .,. ADFl •J-> St.ati~igA-1 Y Qn?!~rild~Qf5 
· 'stati~tliqs ,' J l 18 tatistios~. (il.st1: · (2nd Diffl ) · JJill~gTW.!ilpJlj · . ' · .. · . · ·e)fe:Q.Qes ( 
-:-(,6\e h:wels )l o1 Dif:fere.n'ce) )··r' I~! I '•'} i ' •\! J ... .... 1(.! ( .·)J:JrJt;'f; ' l 

·. :. 2'.12.~26~·1 '( li ~OJ235f/J'lir.~.' \'::? Bft.~ 3)1' ,~ ll Lu:: 1l -(2,) { L •· r uti 

5~3126** 2.2490 -3.3:486 i· ,. 
·pL(G9.~ :·,lJ' '-: \ l·\ ' - " 

-3.5086 0.2340 -5.7517** 1 (2) 
-0.02005 ' 8.8898** .I 3.1446 
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-1.18848 i -3.5950** ' . - · 3.5016 ~ !, 1 (1')' I ·· . 

~~:•1970 I 
o,.~,linf 
I,\, I _ _j .'036:2.i*'ll< ItT'· • . .:.(].6:192·*-'ll ld~' fl. f· · 1'1(1•) ~rli' , -~· 

-2.g3r2 r t• '~ . ~7.tf028-*-* 'J, > ''16:33'37**· i-';~ ·, , l:jfJ : tt"'( l)J;iL J r'q 
' I ,. ,. 

" • ,':'1' - ... 'Sourte; Own ·cbinputaudn: Cht1cal Values at"'5o/o ' Is' 3'.56~=**118tgntfihari~ ··at 
·§'% . n.r.~,u'l'lt ·' '··'Jilr_,,, .~ .• db:... jj,;Jt.;r .•• 1•1 u:.> .:;oitti':i!Ju::f 
'~' d l ' ; il '. j "' • • ) ,.. • • ' • • · . •. . ( > i ! < I l , .r · ·. • , • . .~· · tjj ·' \ 1 ~~ !'J "•!l;UI ,1...,r1.' '!:J t'J· • .. ·tlu · .i. ~ L' i';\l'>} ,r io't'r ·· J~!t;'; .. 

~fhh ~qi~te'iratf6rft~~~, 1~11cSrrCiuctetl' 1\.a vin'g: confllilied i theupresenkeno'P1rtln'it . 
r:oot in the series, The reduced rank ;by11Jcihfis€m·("198'8)l'arid lJu~e'lJ.:i:aiS l fl9~)Ql) : 
are applied. · ' · 

,These two studies are based on trace and maximmn.i€ighi~a)ti~~~~s 
w~ch. are ado];>ted . in this study. The trace test is applied with the n~ll 
~¥.£'9~~e¥i~:thaPtWe¥~' ate~iifost ~oiht~gr~g rveetor's ~alnElltlii~ is rt~&t@M a~ilinst 
'~re.'a!t'e~arivb :~yp~tl1bis~_(;_<;:>'nJ~e' other1~aptlttfh~ £!1a~~ll¥ni~'i~efi~~[%.ertrl2_9t 
d¥!!v~ti~~~wi~h'f~~ -~ul~ r~l)~tnJ~~ ·~9~.jt~eihte~r~~i.fir~2v~e:~;·a.~ <a~ir~~~N.1l~ 
J~W~~.?·~;AY? ~t~;t)f~es}.~. ~: ·~~ 1 :.~~mtl!,graqrl~:'.v~et_o~s! ' H~·~otn@S!J.s~~~~~~g r.~op 
1'3ot~· 1o~ffi.ng apq ¢om~eghtmg Vectors are -~tilihrat:etF aftep detet1111~lih~ t!WeL'r 
m,uP.bdi 6t'felatibnsllips;tThe ·r~g selectibrr1i§' based -On1 thet~vitlerte12;f'i:tjl\7li.tl:ect 
by Akaike information 'criterion (AIC) and to mitigate the effect of serial 
correlat,ion of the residuals, sufficient lag length is used. .,,l<l'l' jooH HniJ 

. Three J phansFn cointegration tests were carried out to conform to the · '"' 
·Iff".ee: ~?~el~,.JJ?.~c~fie? ~iH Gquatibns 3~ ~, ~and' ~ (' 'fhe1 r~slll;1~ .. 0~_.t~~~·~,~~·~Y 
, ~q~?8~ ., l}l~?fl .. ,~~~~qle~~:~arjr.rPr:esen~~d. m t ~~~~les -2 --bel?~.' l:V·hl~e :Jta~~€!_, rof 
secondary· and tertiary schoofmodel tvamrhltes"arelpresented mitne; aiJDl!>~rfdtxd 

Pt1· •; ' '·il ' '' jtl' , r • {'•· !· · !(. ·• · · . · · ' ' ' 
• • · 1 ' 1 J ~'I' ·rli Jr~ 1 '!~ i!J Ji .v ::. :~ to!:i lllV ~rdf 

:-ti~'T\T · i ·•· pr l•rr · t • · r' l • 1 IJ.. · · ' l · '•' · ·' · · 
' J • 'i.'1 

.. ·1' l. • · I.> · ·- '-· - -• f! .. Art.tl''d' !·l'rf.;, ''(·l;f' ·i ''l {! 1•1T il •lHr'::Hl 
~J. • •• ,f ''-1- •J., ~; •. ··.~ .. ~ ~ u"' .__ ' _ . . c. ~.::- .,'~. f • .) 

'{, ~Jn ,)l.()· . '"" JJtr{)L: r;.c,(rTtl ·' f I ..,_ ,. {' ' r~t I' !, "-J·•·:·· ···U, l " t.'· , A f(} i .•I I J. i' l 
, J ~ J 1 -' ' ~ ·~ .. .,. J. ., I .~ I ) :..1.~ .. ~ i 1 _ .__ 

nn t' l l lt:! •wJClJ'~ : ltiiOJo:)' .tjfjr!·).· ,(I· l .. i h;a" .1 . · ·r :.·f!O;l ;I< ?i ('-j(j£) ~·, 
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Table 2 ·1"' • 

?: r O:''"t"' ) ..... n,·:. .. '') '""l . ... , .. ....,(, 
- ... ~ • ,, ... ..r~ .!1.) -~ -~·· fr· ·~--· 

1 t , , ,.. , , : ··' I:. ·'": t · 1 n ~! ~ i P "' l 
. ~ahtpl~: (adjust~d): i97i-2(JlJS -''.; :;.s;i. t•:·· .;:;~L'~!Jl;:;:::Ur' ~ t!.r;<')"1 .~n; 

.J o 0, 1; ,;•· ' , .. ,. t I fl' 1'(1 !ll.J~?,'; ~\ ;;f f fl') b~?r;d 
/ . , . ~ 

· se'rieS':'.LcffiLGNPLPCjpULiffiEL'IEliLPSEi.JJNIEtO; rHI!l ,. • ''.JiJqrn!JB ~~e 
1! · : n::w ,·•,' ,1 · •1·, -,, ·"0 ;olt ).;::)::nq 

Lags intervai (in firs~ differenc;es): 1 to!l U11J.lestiiCletit:6i1iiegr1i11on'jR.TaBW; 
Test (Trace) , , :· . 1 

·~·t • ,_~ t \t\'n.~':o'P)1 ~.'"~'<''f._ \,.,._~\ U •.F••-\.t•1(,_,' .. t • ~· t.\\'1\0:.\ 
~ -- -• - ~-·- S 

Hypothesiz-ed Trace 
Statistic 

0.05 ~· •;\:\ 
Critical Value · ' Prol!>:~~' ')lrJnifj~ No. _of CE(g) Eigenvalue 

:.. '· 

... None~' 
~tmosll* _ 

i Atmost 2f,r.' 1 

Atmost_3kr- ' 
Atmqst 4 -
Atmo~t ~ ' 
Atmost 6 

.0.9813~-1- . 3?8.6094 . _ 125.6154 .. _ o.oo.oo ... ~.{ ~ )2~~L1 0.92677[ '.;; 193 :13~1 _ .95.75366 0.0000r;_J't~! .~Iu ~1 
0.77079tf' . 104.2575 :T;• 69.8·1:8•89 •Ht fQ'.OO'O~' '~'Ju!J d?.<"I.Tl 
b.~21338-· . ·54.17143 ; _·<..47 :8561'3 ... lf1f'Q~Ol14 ~')()!!.-d~_~l 

0
. 

a.· .425;35~!' , ·i29.1ii. 56 .t:)' 29.79707l ::;wo;059. fl ?.··');... :~;.:J:·Ll 
' 0.24765~; ~' '10.28~22_ -' 1:1.49491 1'' r 0'~5.~14! ?c•Ob d~"~J 
0.017790_ 0.610294 _ .3.841466 :lbl·Jre'GJ.'43'47:.:~~~ ~PJHl~ 



Pairwise Granger Caqsality 'fest i : I ' . . ' 

The results of Grange~-causality test are· p~s.~ptechin -!~l:?le 3. ~J'm a,n_~?t;~i.~4s 
based on the asst+mpt10n of weak exogeneity rather than strong exbgei)el.ty · 
assumption of non-c~usalftY,. 'ifh€, res)flt.~ .tp,erefor~;S;hows )Whiah ~~f\~~<es ; 
predict the others out of school enrolment, capital expenditure qn education, 

at1P.,[~GU~T.e11t ~xp~nditup~ qn edtlcatiqnr. (' ~· _,; _.; ··1. :) . ·• 1 :-', ni. r: .. n•)!:lf c.:.. .,_J ; 
, ' . I - J ! 

. .. - r:;. c<FJ t;.:·.iT . 
::'ffJk.-4_,3:_f.g,i_rw~fb..Gra_ng§r-C_g.us_ali_ty-:1;_e§ts ·*. ·---...:;:;.·- .. =---:.:. ------=.:.. . :·.;~::_.:_==· ! 

~ ' ,J~-~-0 • 

...i.l,;; fl·~·. 
I ~ ' ' --- ...... _ ....... .. _ .;...-:-. .:.;- --· ..... _-:;_·::::;.:. - :.= ~ .... :.:-:=-.. - ~ 

Lags (4) 
.. \ 

' ' ( l ! 
~' 

. 
Null Hypoth&si~ . . .Gps. :F-S tatisti:a· 
LPSE does liiOt Granger-cause LCEE (\ l2:.,j, 5.553.69- q 
LCEE does not Granger-cause LPSE i 32 ~ 6.37922 . 
LREE does not Granger-cause LPSE ' ·32 1 1.1395&, 
LPSE does not Glianger-.ca,useLREE , 

3~ 1' ] 1.3837' l .. 

1 ') ~r~.;:lJ(,,!'(~ I · 
~- ··-r ~ ~~1 --~ ~J -~ i~'I-· 

' 
' ' .... f·. • !1' ! ~I ~ . ' . -·· 

Rrob. ' i 
i ~ . ~ t ( \ 

1/-(jff"~_ ... 

.Q.0028·. ', mwl'. 

.0 .. 0013- :~ ,rn' ''· 
l q.3628 ' ·:~: t[f"~!f 

3.E-05 J (;I Jl tl' .-\ 

Som·ce: Self Cmnputaticm .. : + . _:i' \ ll.'\ ~~.P ,\ 1~ornJ · _ 

The-__ table~f abgv.e, qepict~ the- R'a1r-wis~ -Granger~~~sality: ~e~~ f~~qi!CfQr 
school enrolnients, ~hpi\ai ~~f1~nditw:e 'on ' eQL\~ation~ -~~~ }'e8t\tJ·~~t 
expenditure on education is divided into two2rnels. The ~fip~t )?qn_~j ~~o~s.i 
the c:ausality between pnmary -school' ebroiment 

1
(LPSE) and' 'tli~ .):~apital• 

_ e~p~g~itpre"on ~Ruc~tipn (LC,EE). T?A1,s,ho'1\s.J sn;ong oa?1e qf bi:diree;frpp.rJn 
cah~ality oetwe9r;t the \WO variaq!~s , ):Ili~.- IS , copfirmed -~J:'n tpe

1 
-~e:rY,;)JP,w 

values 'of thtt prqba~ili~i~s pf ( ~ .0~4.~ an? 0~09J 3:;. ~J¥ch 4WPFes a:.r~~19.Hon.1 
of__t~e _nu~l ?ypothe~1s ~t 0.05 Sl&~!fic'\-q~1e leve11 Thy above ~~u)sahty,.t)ysuf}~ : 
.~u~gest that c~pital expendi~tre· op ,e1,Iwatio.n f?ul~ _p~c~ict ~qe dire_s~\pp r?l 
~~~19pl enrob;nen.;tq at the __pr,Imail ~9P.~~! )~}e~ m NI~en~;rrf\t~~J/h~ r ~f}~?J) 
enrolment at thiS leve.l of educa~10n ,IS rro~enj' eJ.lOUgh tq 1ffl€~1S~ caplt~l 

,e~R.c:n~tm;~ ?l'i-e-~~catio;t i~ Ni~erfq. ]~~ 9a;\d~l rela~~on~~i!JAe~~~~il~h~r !. 

re~unent exp1e)n~ttur~ _on :e~ucat10n}~l~ f}:e &ch?ol .~n~ollflsent ,levf}~~ 4J}R~"f 
t~,~t/ecr!_rrent expenditure o};· eau~~p_o:q. J(L~~) ,1s eoR-~t,r:Ur~>B?t t9,,gfimg.yl3 
c1~g~~ pnm~ry s,choo1 ~nrolm~nt ,at ~~~g~ lri'~~ 'Pf gr?~~bJ~ty .BLO -~~?~g, while 
pnf1~~y s~hool enroJ.w;ent (LPSJ~ c8plq ~rqpge.!~fJ}lse rrcvn-gnt 1M~fip8~YH5) 
f~ \L~EE) ~l . a , yery 19w pr~9~~~Ji~~,-~~~el of':t_3 !t~P?r. ~f1if-}J11lqH-icrPtPn-f4 
9~t1salltl could pro~_<;tb~y expMu5 ,me.y~p' low_ .%tennpn1~~Ing ~Y~W:~~Cl'"9Xi}~1 
e~:~~vn:-e~f,_ to ~r~l.~~!f~~e _of t~a~r~r,~ at Rf!Ill:~N~·' ~'iU99tdm~rt)H1d~~¥;Yl?fh 
Parttculmly m respect of t'herr salary package which IS ndicuh;msfY.law) ,.'<This 

POlfS1!:]'1'r'''J:.l iO ~::l t15D!',-.J . .J . l 
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. has since geri~rat~li s~ine' sefiJs offstfikes iri> ih~~ -~~6noniy Bfl4'€~tfati.l !iffii's 
.finding oLunidire.ctional can .. ~alitY. _from scho~l' ehroi±riefit t•t'(f,i! ebfir~h1i"&1f.a'l 
expendiLun~., pt1pports t~e.1positioti ~ or· Hantlsilelt-~ana'·Ri yl<in'=(T9l:J·~n-==wt-10 

op~erved this p~~te~ i~ a si~~ar ~~utf( 'in tJ~it~d. ~~t~~:?[~~er~~~:~~~~!~~ 
Ei-ro~ Co~;~~tiod 'Mo(l~I (E~tvi:)-u8t scii67>1'Ettrolmelfif ·rf11 1 '~mn!hmcrx.1' 

' ' • r. ' ... •, ,, > '~ 1 ,.,·; 9'~[1 :'"'f fl'l'?-f..~l'f.lJJi;M 

!~~~~ p~:sirPoAi&~s 1test11t ~~}lved ~ frt8ci 'the'. d~gfPkJ7a<ni2t~~i~1ecP aiffef.trt~&t 
adtoreg.fessive 'd1hdbutcd I~g illo·aet r&g?e'ss\gA ti~ 1sl1'6'Jin· ih ·inrs ~tc:titiffi'Ji]fl1'iJ..~ 
roodel .has b~~~ :cliosdn dn,':.l'th~Jbasis of' . th~ir }:oBlistne'sw r~1s'edv~afi>1tl~ 
reduct'ion of' the' values df the' §bliwari cfueriori 'knd' ~karicc5~'1h'f-O~rrfati~h 
~riterion.'. _ i_ '4 -~- 1' ' •' If! ',_ ... •Huwn :ti 11fh;i wv 

• . · :1 w f;d~YIQ• ·IJ1 o< .-;r;·. ~sHiiW • 'i?'u} btll; · "'l'-'i IJ~'~r:!lq I • ~_;l{'f· ~.·.Jlfi1Jrrltihr~ 
f~bl~ 4': ' "}'!' ~n·: 11"'11' H·h:J•·{l'·:'J mt>.tnii8~q;;rftT~·qn\'j. Fl1iftf3n!H rd lfl~)ilf~b:kliJ 
n~ 'j ~~d~~t'vMia61e~ 1DLPSE·:db'I'!·. ~ '1L"'.: i 's.>!l'rha~ l.l':r.H!tgrti'!''m :'M>i!tbiiffJ .01 
:M!h~d L~~st Squares 1 • ·' ':'JL't~.tiVI~"~t.t JniJ~1J!nn\i"I•1o&.\~ '{':Ydi?!!-j· n1'Bn1\r 

S 1 .-c d. ' t. d). 1. 97r4 ·2j ho''s· t' .J ~1\ti nu~, •. fft t.,;,. ,r:it •ifi E,·,··~"'~; ···rf: Jh~~~ l,'l)i·t!;_.;.n amp e . a JUS e : - v d . . · ::::~ · • ··~·· · ~t. -·-~ 
Included observations: 32 a:ftelad]flstm:en.ts:· ;u 'J?.fi~T.'f11 t rr·:~;J ··~q 00 I 11. rl.l 

· 1 ·• ''"•· r .. ' J.;,J;! 1 " •;bru,,...:.:.cOGuJ<'~.JJ.:dsrwibn~a.x:.'3 

"""'. ;.. " ~· .. ~ Cgeffitiemt _ .. Std. Errbrj ,.,.t-St~tlstic1 : 1 .tJ Pre~~)n:x1.x~ 
. " ·- ' ' · -lA'-" J -' • ~' ,# l .f.,.._.~ I" 

bLPsE(-If :· . .' [ ·o~1t561~1 ,,,J, to.t4s·s98 · ,,.), 3:!o'73~ti~·1\ •.'r11d:·er0~s~}~:hf~ · 
DLCEE ' ·nr.~:ot .. , !o.oboi?il ~r~ &.28E-05 pT -'3.o5!i694! J1, ro!ob'~~ i~q?~(! 
pLCf:EC-1) · ··: ~ .· 'H-d.00052/ - b~obcH3'6 -3.877031 -i l' o~eoqrp r:p1,1 
nLcEE(-3) ... ' · -9.2sE-os s.s4E-os ~· 1i.sS33so ~~o: f!3Gitw:n 
DLGNP 1.54E-1Q '' ,l 6.61E~ l3 2:3'32"717;· l·: ti~0J115 ;,-f'rt~ 
pLGNfC-3) ;·.":~. :_ 1 4 .. ~~~~11't 'J .. -~·03E~I::l · .'. ')J~~81~'8~'5f~1 i!.1o:ooolJ. •nlr/.? 
DL:fOfVC-?t.~-,,. :· · .·.~ · ~8'!~21' '·~ ~ ~·~!.72?3 : :, ~I -.5191~Br·: Jo .. h:4.6o:wlt~r. 
;ou:loP,U(-3);. : .' n -4.987214ri · ' ~ .330ds9 .. "rl4~n6-3(:/' ' · cKvsrr.~'J,•.m 

~- :bLTEH I '! ·d~:·r; I o.do6'i6o ~·;~ 8:97EL05 . ·-:····f}82S50 r ''d.·ogJt:j'l"i;lf( 
bLlEH(-1) .. 1~'1 

1 
-0.000174 7.85E~OS' 1 ''-2'.ill865J 1 ;, O~o4bi~i~.>a 

DLTEB(-3) · ·' -0.000468 'J~ O.Od0i48 ' ' .:3'.16@959 '· f(J!(9('fst4''~inq 
~t· ~l?,~VMETO(.:'ift>~r· 4.15E-~06 ' '2.67E-d6 · 1' Lss4tl37' (''1 ID1.1':3·1~nrip? 
~;. )~~~ETo(:3J ::• ·:. '4!76{0:6 '0: 1!? r2.4s:E-66 ' 1

!;:w 1.9'tso73 '' ' T>io1f6lJjg~n 
I ~GMli.AG r n• .. ,, ·~:. :-b) si2~~ ~:~~'R'iq~s.1$7'. ':;·· ~~}p~~5sf~t~'I~~.0~~~1 ... ~~1c.~ 
Itt I, li I ,1.1'1 
R-squared 
.AdjtlSted R-squ~e.d 

.S:EpfregressionT . 
Sum squared resid 
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Log likelihoo<;i1 , -23.24693 · . Hannan-Quinn~enter 2.~~0493 
. l c 11(, lU '··~· j, ~ •t. Ill . -: ., ):)fH.' ''J;ri 

U~\fbin-V{gtson ,stat. ., 2.25(\i4,33 
1
. 1 1. , •11,, .. 

11 
••.. • · - .• ,~ 

-· _ l~ . ijt,. . J." .,r · ! • ;~·, ..(ro.hn~ l 
(Jfl' ~'.\:"'t....,J• .. rl ,.., , · -c.r,· · t 1 j·'~ · t~ '\ ·~ 

• ' · , (I •lritc••'J "I , Ff({,f• ,.l••'lti. [J ' I(( ('" 

'Table 4 a.~9V~ 1pre~ents the rC?,?·u}-ts ?f wr'J;Il~fY. SfhO?l D?-9.delf~~ ,~p~~~s 11e 
relationships between primary , sohooP . enrolment and ' g6Vel-ni1!ldh~ 
expen~itur~ · with _Qthe.Ji .c:e.f~gf,l}9U§( y~b~,s:, i~aRi~J 

1
_ e~P.5'Pi?}·~~e. · 0.:~ 

education 1s negatively · related· to pnmary schoo9 enro1menf" Witllc rch:v 

gnagni t~~e qf ~ ;000 1 ~ 1, ,i!Ifplyfilg -tha~ la 1 oo:;~ers~nf, p,qirtt }nHr~~~r9J~~;~a~~~~l 
,~Kwendi;ttn;~3 l';'I~J h~~~ ~,9"·0. ?1\? 1(, ,gero;~~~f1;1~I~t_ d,eBbr~?;~-. ~~ ~-P0~~:~X...·~:c~?,~~ 
,~nrqlmen~~·~Tr~. co.~ff~q~~~t1 ~rP.o·;yev.,~r,:sfgTH~IcA~.t .~b/c RSr R~H.h s~~Wft~~~1,?.~ 
1 J~M~l:T~Yi~1!phc~tJ.?m, .thi~, rEfs'Y&. d~p1~tp, t~at de~~Ite .tfi~ Jo:;;r ~p~~~Nf'.)?,~~ 
vanable, It remams a cmc1al factor m deterrmmng prrmary schooi 
enrolment. . The negative and ~ow value 'Could pr<?bably ret1~t{''tli~ 
observati~h o~ Hi~chl~ff (20?2) ~h~t estimate 0:f edus;ation expenditi~~~~?/Pf
t? educat1~n m N1ger1a wh1ch .IS JU~t 2.~ p~r~en~~.?~ ~.9?P.d}~;9~~g~~b!~~ 
httl.e to pr!-ffiary school enrolment 1~_ N1gena. The oneij~f~''~?tJ~2{i~~i~J 
petwd lags are eqt~ally of J?w magmtude and19~N p.e~rt:1v~- ~I~p~~ ;s':Jp~~?~ 
that 100 per .cent •mcrease m the f11·~t .~J1d secona Jag . vana:J?les of c'lnn~ 1 1· 

- ~"1"1. -Ul'); "~• fll ''• '{ 1 ,· i1J bc /')t fl Jr~ 
. exgenciitJ..rr~J~Clds to O.Q..527 and 0.00025 per cent decrease in pnmary sclio61 
-expendit:tire-l.ii -the follqwing-ye,ar: = ~-;-:· =-o n '. -·, - ~-=-=-==-=== 

); Ll , J ll 

-..:..:Recurrent .. expendirure-~ on '-edtlcatiQn· c0efficients = is ... ~insignific..&nJ 

througho.ut .the da~~ ~edu1Ctio~. e~rci.sy JP parsirv-9p)ql}? m?d~! ~ an~l ;~fr~~-~Yr 
?een delete,d ac~q.tdmgly: Thls :ryflepts the ~act , qt, th~ pnmary sch0,_9,r.tey~l 
the impact; of reounent expenditt~J:~ .iJl ,r.'}ther f1JSjgpif~yant. The coefti¢i~tit' pf 
GNP bea:rs the a priori positive-~ign and rem_q\p. s_tati~ally at 5 pen{eP:peye) 

~howi11g tha~ for prj.m~ schQ.ol enrolmenbto'l-~prove, the n~.0f,~W¥ 
output mus.t 1mpro;ve.' The contempqraneous, an~ tl}t three-_yeelf,.Pr1~~~, ~.~¥ 
value~, of GNP ,variable are ~.5.4A'-12 anq .4.97E-12 resp~~tlye).y ;w1,th 
probab,ilitx of O:Q3, and ·0.0001 respectivelyi P.opul~tion vruiabld.~a's.}the: ~ 
priori- ~os.i~i~e. sign fl~ tiWo-year p~~iod lag &-ith,:~ ,c~agnitu~e ·c;f'"t:?1~ ~,~~t 
rat~er. ms1gmf~ca.nt 1w1tb a pro~abll1ty ,of 0.!5 P)yam_n~ that a ,lP }HeJ-J~rE.t 
pomt mc1;ease il1 population two years could ~av.~ 1pos1tlve effec~p111qffJtlat¥ 
school enuCil.lment this year. This result is Iwwever, inconsiste'nL[.wiilt_\ lb~ 

' - · · ' l · ( - 1' ' L;HIH.l ' r 
nega~ive sign of the, threy-year peri0d,oLpopulat.10n.wjth its eq~wl1,x.J..I.ig~ ·va)ue 

of 4.~;9 ! ~, con~id,~r~d .. Prerhaps, tpj_~~~-~ ~n, i~dic~ftpl( Jb~t it is nM_ ~6~?11~-~9\{~~~r 
::-se=that .l.s=the·:J-S:S•bt e, but rath.®F:th.@~s tHt_c t.JJ r:e-~Qt th~=popula.t!9I.L~'terJP~?f 

th ,eir accessibility to funds~ and thejr welfare. A poor population wtill 
. rather' worsen primary enr'olrri~nt rathe/than irrl~r·dve \'t~1 

• ,. k~"tJ>)ipd~ ·• 
I' ' r...., -

' The contemporaneo:us· v_al>ue of the var'r~b)e oftota1.; e~pen'diture on 
hea~t;q i,~ lpw at 0.0002 ~plying virtua-lly nq· inc~e·ase in )p~imaryd~llitilme~t 

1 . • •J· 1 j . 1rf '· r ' 1 I l• (J) ·)I )'·J··r 1 · ··1·;•p·' ,,-,,.-;,. 
- ~. . • • (:_ -J1 .).t.J v·l.l~:..._ 
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wi'th.' :a roo: '{:J@r 1Gerit1 in.creas~ in ·· primw;yr Sll:bb.oL 1ertr€>lmentnl@.Yi~l, . This 
variable i's hewever IL1Gtt 'signifi'Oanm withr·ct:pt,<D:bahH-it~y t :o~ cQ;Q,2<,? at~lil,~~lgq 
it 1has tl1e expecte5' p'0 s i ti ¥e :r.sJ ghl~1~lf he! e> m~;~ ¥.e ar•ip.eil=i o eli: la;gi~ma@g@.P.J~ · 
liav'e ' the ·frp1\ilcffli 'positive signs\,.bbt lHrtrher"'negativ~ wi·th · !t\1a@jfYi?'l~H~$?.1Q:t 
Hie it coeffi"e1etits being nO~OOO~· and O.G0ID5Jerespectilyel~, !tXh'efk~~j~l;Jr 
expehditure'l 2oeffiGierits ~>are~htJwev.er;· hlgbly ~ignifiitanttr;'Tfie;iJ~~~<t§H~>f 
ifriemp1'<9'y'nieHf1l\naifi a b'l e' dQeffi0i~rn.te:r.Glf rone~ year. peJJi,;<Dd. la~ !aJild3wh!:§f.hM~~ 
peHod lag aFe llefual)kab'l~ l~ow •iat•.0'. 00@0042! a p dt\O::OOOIDQ4 fil IB1utr~·b•~Jn1J1~~~ 
t nre ex·[:>ectecl!pasltf'Vtnigns.1fflie •iintili:ca,tiro.m:c:C!>'ift thi~:J-.e>.Wi ;v.~J,uesk<.0eirngrFh·fi,tQ~f.!'bii 
glt=J~t .Jincreas6>:1n;· lhe uhemfYlo~ni~nti'n ~um·~Jpreviot!-BB)'~ar.·.tW•iill ~~f.,<eo~l§~fuTWj 
b'iing abolfrtll~an y ~ .ni:ean~'!ilgfuJrz;inore.ase ' in prim.ooy;~s.chool~ r~nto~~iept:nOC,q~ 
ooefsfi ci e.n ts are not bowev:~r si-gnif:icant.at'S' P>~r C€nU~vel,. !ffl'.\1· 'iooq 'f?) ''iu2~t~ 

'!;tm' The , enr0r 5C::.01'Iectio.u te!JSil, bas ~t:her~appropriat(};rn€gatity{f, 81~&9.25%bj'it J~r 

~rgj~want atuS .. _per,· qe11t ~~j~~PJ\4~I Je;~~, 1 !t[;}1e~ Go~fofhc;i.e.~)t~ '{\~~,L1lrib9fh9(~¥iJ~f 
1m~ li.€G· 1thwt~ ~8._ : per.lit~entr.ef'J th&.. Lj.1 t.~PI~t;t~ 1(~ b.f._li:J.IP .. ,' ~ru.t~~/Pl:9~rP~~1~;~i\~ti~t~~~ 
a-clJ ul3~ted .. ~G>1r 11} tl:H(,1 su~s.~!ilueJ.l~H·~~¥r ~r~1~ '<sJw~~,)hat8i·~PW:~·y :J~f~9~?f1 
gnt-oh1{€nt .has ~'J.wea1} mt~ pf radJ us tmentt ,to aux .. dr1s1eqmi .19tfJ}B\ib~t~tJi~ 
system. .1,· -1 . •-. 1 ,.,,, , 'l'lli . ~- 1 · · -4 ,. ·J.' 

···- ··--· " ~...., ._:., ;.• 1 ·r.: o.LI.l •.::·J!_'(ft ~·r;:_!'TJ -",.' '5:;)f! ~!t.r ;>t ~n~·nJ 

lr • r"'·· r!,!,d J· r')i !s.PU• I.DHtY ~,i.fi, •mj t~r<vtti· nn ·. u~t>lii~J~..-. ;t, f"f"•'.f.tj ..... r, :'? 
G I' , '-' u 
·one uswn,·tc. •li! 1l1J; r_i'·l .. ~I~:L!! :Jc,_[lrii bm .t .·;rw·o~uvJh ~::nu~;a~n nnmurJ 

t • ,d J, r l r fJ .fkf1 b C•'i.r' · ·' 1 t··; ·, 1n~t;, t•!drh~d''l ,:~rl l ' '¥t1·rlJ 
.J;his study ~xamin~ ,thCj .n;lat.i?n;shi P .. betvxeen thr0scl}?9L~Pffiline~~/'t gi'W6o/.Y.fggbgr 
level, and pubhc expendJtUJ;-e ,on educatiOn from 1970 fo 20d5 Wtis 
examjned·1~n- t~i~ stud~. T~~Jlhdi~g!, frgm ~h~ c~li~~ity··~~WMaHbrlfb~~bt;h'tHe 
,primary sch.opl ,enro1~et\t and 9ppital expendHure on :etflttat-lsf~ ~~~~8~ 

1 evidence of bi-clire<;:tional ~ausali t:y at this ~eve! . of education ~ith\::·["p1rt~Jl 
expenditure on education. The pollicy i:npticarl 'ori of 'fkH 'W Nige?]lan 
government is borne out of the need for ·govemmeni:'

1

t~ bb coti~ci0bs' '6F'i?r{t1M~t 
that an increase in capital expen.diture on educritio~ which leaCi~ to incr<f.lase 
in primary school enrolment could generate a feedback effect from sc,hoo~ 

enrolment to capital expenditure on education. This calls· for · the 
government to always plan ahead if the full benefits of any initial educatioftal 
expenditure is to be realised. · ·· ., · 

The results of granger~causality between sc'hool enrolments at differebf 
levels and recunent expenditure on education reveals· a uni-direcUonal 
omt"s ali ty ft-om primary school enrolment to·recul1'ent· expenditLLI'C! bn educati o·n :-1 
This trend is instmctive fm policy fmmulation as it -reveals the need by' ipt9-licy•" 
formulators to have a robust plannirlg instrument that will give them adequate 
information on school enrolment, by way of extra-polated and sir'nulated·data~ 

on which to base the future expenditure demands of the unavoidable growth 
in school enrolments. 

v 
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~ ! ·' i The' results ofr the shbr:t-run! error.:.correction! mode) rev,eal~~ tpat: tor 
pamary schooL the recurrent expen4iture on educat!op has-.increasigg!JL be,yn 
recogn1sed as an important factor in boosting enrcilip.ent l~veJ b!l1'i(s Jw.RflCJt 
is' subst-antial.ly low. The goYemmcmt must n<?cessarily1increase ~ts alJ0c,9-tign 
to .~dil~atibnal sector. to meet· the :r:eourrent .. expendjt!UFe reg\lir.Yro~D;ts o~ ·!h;~ 
educatioriallJ.nstitu tions. 1The eaJl>iliall ex.19enditure· also d.0es -not .far~1~etttfr1,:~l_l! 
aSSl:lmes~"'very lQW itrl'pact OTI seho<Dl' enrelment.Hl( iS; !WQPfiS0ffi.e.t,q (.Fl<!>t<h~hflt 
,capital expenditure i's 'wrbngly signed•. 'Fhe~policy' ci:mpije,lltion o;( t9is is 1t~J!f 
gc:ivernmemt n·eeds to increase the:magnitude 0f.its> neeurrent.exp.~Jldi.~y~~ '!lilA 
b1:1annel 'same · appropriately tD· · edtl'cational • sebtor ~ to ~Ghi<tv~ ~~tl}<t;1qe~~t:t~ 
result,' espec¥allyr hi the area of staff renunierati9n 'ancbinfrastmJl:c.t!]lre.:;J ;I';b-~ 

_issue of poor remuneration of staff :in primary: sthdols ·as• cnucialnlibneeds "-to 
Be ~ddfessecf With' utmost despateh:Gth~rwis€ it will: enColirage• nr"'bluntary 
labour mobility fro'm efficien(·but pcmrly feimitn'grated~~ol;>&· t6 ineffia:ieE.t:;~hl.t 
B!ghly remunenlted' j'obs: The 1lo\:v• va~ue· bf tbe errof'correction t~1'11n !SUggrms 
tt1at the Nigerian economy 1s't stniHurally mesp'dnsi.Je to any sh'obksllbt 
disequiliora which took place in tne 'previous years•.' The-paper Goriclucle~rthnt 
ttiere is the need to inject more funds inte this level of education "JV¢hi~h 
should largely focus on improving this educational level, both-·in terms·. of 

·human resource development and infrastructure. Finally, the stuElyit.~'v-€~M~et 
that the. uneii).ployment issue has two dimensions which ' is either:· to 
encourage or -discourage school enrolmen( Tlie're is ''theref6re'th~Jn~ec:Ffbr 
¥Rvemmen~ to )p,].tiate more' effective polici~s ~q ttac~:~a:8~n _tHe~ t:r.~nd 6f 
unemployment in Nigeria arid to · carry -out mqre erillgfftenmeHt~Hunpr~igu 
that wilLeD-cqurage people;~ especially 'the illiterate,' 't~ ~end · theJil :..c-hlldYeWrto 
schQols.

1

rThe policy of unive~s~ b;~ic kducation 'i~itiat1ed'By tlfe 1~6·y···-era'm"f!ht 
. • f • . b'l ~ 1.•\ .1• ~.'I .), j P.(, . . ,.._,_, •'Ll f>· t )jJ H1';\-:J 
1s the.11e ore commenda e . . , _ . . · · · · 
• ·;.... · " • . · t( ~ lfll~·tUt 11 ' 1 t;~ I 'H! ~-l!J tli\J ~' ;·1~1d .: !fl~f, r:,'l:J',';Qg 

I •• ,, •• ~· 1 · ' td .;0,.,. ... ··' ·, . t •. J.Ib•\ '!r), £;• 'l.J.b,rt~;t!~:~) flill- ;.:_.Hi s,•.;.:;t-'•ni fil; 'lr;rl) 
I f'"' .i ,.. •r. I l I i• ~l . <I • • I t • ' T' ,. l I_; I • 

.,.-~.o• •- ! 1/:' .. fi~ J ··~i .. •.~o~:J~i '• )!'._: ~~·· hJur· 1 Jt:•)nt:r:u•::.~ ; ;, ''l k ...... !''Cflf"J Iii ..... ' I l ... t i'• . ~ ; ' r .) ' , • • r - • '· : • \.' ~r. • ~: ; 

:.Jr '•!• t-..1-"; '1, 1 , . . f f?!l!. HJ:-;5 • 1, ~; I'Uf!!'.lf{J: J lf Vjh':.. vi ~-ti; nfr/i;l;) 
. • . J ~ I~ .. ,, . -' . I I ' ' 1 r .. ' I . , • t ' .... ,. " •·· •· '"' "' ·nt 'IJ,. to<=- 19f'5 d. · 'Jti' r :.;,: •l1; w;t·J?. •:',.,:., 'il Jrr-! •'f'rrt».i;o-c 
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