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MULTINATIONAL CORPORATIONS TRANSFER PRICING: A
CONCEPTUAL APPROACH
ABSTRACT
This paper focuses on the implications of transfer prices of Multinational Corporations

on tax liabilities. Attempts are made to distinguish between domestic and international
transfer pricing policy from that of multinational corporations by looking at the
objectives both systems set-out-to achieve. A mention was also made of the peculiar
characteristics of multinational transfer pricing. Reasons were also advanced why
performance of foreign subsidiaries of Multinational Corporation should not be
evaluated on profit made by those subsidiaries.



