
IJSEM Editorial Board 
Editor-in-Chief: Dorel Dusmanescu, Petroleum and Gas U. ofPioiesti, Romania 

Andrei Jean-Vasile, Petroleum and Gas U. ofPioiesti , Romania 

International Advisory Board: 
Luminita Chivu, Romanian Academy, Romania 
Claudiu Cicea, Bucharest Academy of Economic Studies, Romania 
Drago Cvijanovic, Institute of Agricultural Economics, Serbia 
loan Done, Petroleum and Gas U. of Ploiesti, Romania 
MostafaA. R. Ibrahim, U. ofKafrelsheikh, Egypt 
Ganna Kharlamova, Taras Shevchenko National U. ofKyiv, Ukraine 
Victor Raid Lopez Ruiz, U. de Castilla-La Mancha, Spain 
Donatella Privitera, U. of Catania, Italy 
Filon Toderoiu, Romanian Academy, Romania 
Adrian Turek Rahoveanu, U. of Agronomic Sciences and Veterinary Medicine, Romania 
Zorica Vasiljevic, U. of Belgrade, Serbia 
Jovan Zubovic, Economic Institute-Belgrade, Serbia 

Associate Editors: Constantin Ciutacu, Romanian Academy, Romania 
Ion !area, Petroleum and Gas U. ofPioiesti, Romania 
Gabriel Popescu, Bucharest Academy of Economic Studies, Romania 
Jonel Subic, Institute of Economics Agriculture, Serbia 

International Editorial Review Board: 

Bulent Acma, Anadolu U., Turkey 
DiranAkinleye, U. of Lagos, Nigeria 
Smoleanu Alexandra, Petroleum and Gas U. of Ploiesti, Romania 
Constantinos Alexiou, Aristotle U. ofThessaloniki, Greece 
Nicholas Apergis, U. of Piraeus, Greece 
Felix Arion, U. of Agronomic Science and Veterinary Medicine, 

Romania 
Umihanic Bahrija, U. ofTuzla, Bosnia and Herzegovina 
Dan Boboc, Bucharest Academy of Economic Studies, Romania 
George Tudorica Bogdan, Petroleum and Gas U. ofPioiesti, Romania 
Mihai Botezatu, Bucharest Academy of Economic Studies, Romania 
Stejarel Brezuleanu, U. of Agricultural Sciences and Veterinary 

Medicine, Romania 
Nachila Catalin, Petroleum and Gas U. ofPioiesti, Romania 
Ferhat Cejvanovic, U. ofTuzla, Bosnia and Herzegovina 
Bratu Constantin, Petroleum and Gas U. of Ploiesti, Romania 
Ene Corina, Petroleum and Gas U. of Ploiesti, Romania 
Bucur Cristian, Petroleum and Gas U. ofPioiesti, Romania 
Socol Crist ian, Bucharest Academy of Economic Studies, Romania 
Aleksandra Despotovic, U. of Montenegro, Montenegro 
Toma Dinu, U. of Agricultural Sciences and Veterinary Medicine 

Bucharest, Romania 
Mocuta Dorina, U. of Agricultural Sciences and Veterinary Medicine 

Bucharest, Romania 
Stoian Elena, U. of Agricultural Sciences and Veterinary Medicine 

Bucharest, Romania 
Vasily Erokhin, Stavropol State Agrarian U., Russia 
Zbigniew Florianczyk, National Research Institute, Poland 
Patricio Franco, U. Politecnica de Cartagena, Spain 
Preda Gavriil , U. Crestina "Dimitrie Cantemir", Romania 
Constantin Hlihor, Dimitrie Cantemir U., Romania 
Ion Ion ita, Bucharest Academy of Economic Studies, Romania 

Marko Jelocnik, Institute of Agricultural Economics, Serbia 
Marijana Jovanovic, Institute of Agricultural Economics, Serbia 
Stane Kavcic, U. of Ljubljana, Slovenia 
Boris Kuzman, Institute of Agricultural Economics, Serbia 
Yi-Kuei Lin, National Taiwan U. of Science and Technology, Taiwan 
Am in Daneshmand Malayeri,AmadgaranAndishe Ofogh Institute, Iran 
P. Malyadri, Osmania U., India 
Paul Marinescu, U. of Bucharest, Romania 
Mircla Matei, Petroleum and Gas U. of Ploiesti, Romania 
Daniel May, Harper Adams U., UK 
Mihai Mieila, U. ofValahia, Romania 
Domenico Nicolo, U. Mediterranca of Reggio Calabria, Italy 
Zoran Njegovan, U. ofNovi Sad, Serbia 
Radovan Pejanovic, U. of Novi Sad, Serbia 
Mile Pescvski, Ss. Cyril and Methodius U., Macedonia 
Norina Popovici, U. ofOvidius, Romania 
Ladaru Raluca, Bucharest Academy of Economic Studies, Romania 
Ion Raluca Andrcea, Bucharest U. of Economic Studies, Romania 
Mirko Savic, U. ofNovi Sad, Serbia 
Aura Gabriela Socol, Bucharest Academy of Economic Studies, 

Romania 
Loredana Stoica, Petroleum and Gas U. of Ploiesti, Romania 
Daniela Tudorica, Petroleum and Gas U. of Ploiesti , Romania 
Magdalena Turek Rahoveanu, U. ofDunarea de Jos Galati , Romania 
Crina Turtoi, Romanian Academy, Romania 
Zeljko Vasko,U. ofBanja Luka, Serbia 
Dan-Marius Voicilas, Romanian Academy, Romania 
Pedrag Vukovic, Institute of Agricultural Economics, Serbia 
Adam Wasilewski, National Research Institute, Poland 
Gang Xie, Academy of Mathematics and Systems Science, China 
Zulnaidi Yaacob, U. Sains Malaysia (USM), Malaysia 

IGI Editorial: 

Lindsay Johnston, Managing Director 
Jennifer Yoder, Production Editor 

Adam Bond, Journal Development Editor 

Jeff Snyder, Copy Editor 
Allyson Stengel, Asst. Journal Development Editor 
Ian Leister, Production Assistant 

IGI PUBLISHING 
WWW .JGI-GLOBAL.COM 



International Journal of 
Sustainable Economies 

Management 

January-March 2014, Vol. 3, No. 1 

Table of Contents 

R ESEARCH A RTICLES 

Optimal Control Indicators for the Assessment of the Influence of Approximate Optimal Feedback in the 
Baseline RBC Model 
Iraklis Kollias, Department of Economics, University of Athens, Athens, Greece 

16 A Comparative Analysis of Various Methods of Gas, Crude Oil and Oil Derivatives Transportation 
Daniela Tudorica, Department ofinformation Technology, Petroleum-Gas University ofP/oiesti, Prahova, Romania 

26 Artificial Insemination (AI) in Swine and New Product Development (NPD): Evidence from Nigeria 
Ayodele C Oniku, Business Administration, University of Lagos, Unilag, Nigeria 
Ibrahim A.O. Bakare, Social Sciences, Lagos State University, Ojo, Lagos, Nigeria 
O.R. Shabi, Management Sciences, Lagos State University, Ojo, Lagos, Nigeria 

39 The Effect of Monetary Policy on the Nigerian Deposit Money Bank System 
Alex Ehimare Omankhan/en, Department of Banking and Finance, Covenant University, Ota, Ogun State, Nigeria 

53 Attitude of Investors to Capital and Money Market Investments Before and After Financial Crisis: Evidence 
from Nigeria 
Felicia Omowunmi Olokoyo, Department of Banking & Finance, School of Business, Covenant University. Ogun 

State, Nigeria 
Babajide Michael Oyewo, Department of Accounting, School of Business, Covenant University, Ogun State, Nigeria 
A biola A. Babajide, DepartmentofBanking&Finance, School ofBusiness, Covenant University, Ogun State, Nigeria 

Copyright 
The International Journal of Sustainable Economies Management (IJSEM) (ISSN 2160-9659; eiSSN 2160-9667), 
Copyright © 2014 IGI Global. All rights, including translation into other languages reserved by the publisher. No part 
of this journal may be reproduced or used in any form or by any means without written permission from the publisher, 
except for noncommercial, educational use including classroom teaching purposes. Product or company names used in 
this journal are for identification purposes only. Inclusion of the names of the products or companies does not indicate a 
claim of ownership by IGI Global of the trademark or registered trademark. The views expressed in this journal are those 
of the authors but not necessarily ofiGI Global. 

The International Journal ofSustainable Economies Management is indexed or listed in the fo llowing: Bacon's Media 
Directory; Cabell's Directories; Google Scholar; IndexCopernicus; JournaiTOCs; MediaFinder; RePEc; The Standard 
Periodical Directory; Ulrich 's Periodicals Directory 



International Journal of Sustainable Economies Management, 3(1), 39-52, January-March 2014 39 

The Effect of Monetary Policy 
on the Nigerian Deposit 

Money Bank System 
Alex Ehimare Omankhanlen, Department of Banking and Finance, Covenant University, Ota, 

Ogun State, Nigeria 

ABSTRACT 

This study investigates the effect of monetary policy on the Nigerian Deposit Money Bank (DMB) System. The 
Nigerian banking system is currently under-going a series of reforms in order to enhance its competitiveness 
and efficiency. The Ordinary Least Square (OLS) method is used to examine the effect of monetary policy on 
the Nigerian Deposit Money Bank System, using such variables as total loans and advances (TLA) as depen
dent variable and liquidity ratio (LR),cash reserve ratio (CRR), monetary policy rate (MPR), and average 
exchange rate (AER) as independent variables. The result of the findings shows that monetary policy rate 
reveal the most significant effect on commercial banks loans and advances during the period under study. The 
study thus recommends, among others, that the regulatory authority Central Bank of Nigeria should create 
credit procedures, policies and analytical capabilities which should be entrenched in the credit management 
of DMB s operations. 

Keywords: Bank, Cash Reserve Ratio (CRR), Loans and Advances, Monetary Policy, Nigeria 

INTRODUCTION 

The Nigerian banking sector has been undergo
ing reforms for some time. In 1992, government 
owned banks were privatized and the capital 
market was deregulated. In 1993, indirect mon
etary instruments like Open market operations 
(OMO), Discount rates and Reserve require
ments, Cash reserve ratio (CRR) and Liquid
ity ratio (LR) were introduced. Other policy 
instruments employed included the discount 
window operations, mandatory sale of special 
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Nigerian Treasury Bills (NTBs) to banks and a 
requirement of200 per cent treasury instruments 
to cover for banks foreign exchange demand 
at the Autonomous Foreign Exchange Market 
(CBN Annual Report, 2012). 

In 1997 minimum paid-up capital for 
merchant and commercial banks was increased 
to 500 million naira; while in 2004, after the 
introduction of the Universal banking system, 
it was raised to 25 billion naira for commercial 
banks. Presently, the universal banking system 
has been stopped and individual banks are now 
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