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The relationship between equity ownership of directors and firm performance has then been the subject of important and ongoing debate in the corporate governance literature. This paper therefore, studied the relationship between the proportion of directors’ equity interest and financial performance of listed banks in Nigeria. The random effect model of the panel data regression analysis was used in analysing the relationship. The study observed that a positive and significant relationship exists between the measured variables. The study concludes that the more equity the directors own in a bank, the better their return on equity. It is therefore recommended that directors’ equity ownership should be encouraged so as to create better management monitoring on the part of the board and hence improved results.


